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The purpose of this modification isto revise Clause F-1, Term of Contract; Clause F-3, Trangtion
Activities, and Clause 1-106, Obligation of Funds, asfollows:

1. Clause F-1, Term of Contract, is deleted and the following is substituted:
F-1 Term of Contract (Jan 2000)

The effective date of the contract is January 18, 2000. The term of the trangition period isfrom
January 18, 2000 through March 31, 2000. The contractor may begin officia travel on January 15,
2000. Codgs associated with any travel beginning on January 15, 2000, are dlowable. Theterm of the
base contract is from April 1, 2000 through March 31, 2005. The Government may extend the term of
the contract by unilateraly exercising the options pursuant to the clause in Section | entitled, “ Option to
Extend the Term of the Contract,” for a period of five (5) years.

2. Clause F-3, Trangtion Activities, is deleted and the following is subgtituted:
F-3 Trangtion Activities (Jan 2000)

@ During the period of the trandtion, specified in the clause in Section F entitled, “Term of
Contract,” the Contractor shall perform those activities necessary to be prepared to
assume respongibility for the contract work on April 1, 2000. The trangtion activities
shall be conducted in accordance with the Contractor’ s proposal dated August 2,

1999, to manage and operate the Oak Ridge Nationd Laboratory.

The Contractor shall coordinate its activities with DOE and the incumbent contractor so
as to accomplish these activities in amanner that will provide an effective trangtion of
personnd and work activities while minimizing the cogt of this effort.  The Contractor
shdl dso establish effective communications with other DOE on-Site prime contractors

as necessary.

Lockheed Martin Energy Research Corporation will identify any area where resource
congtraints will not support trangition activities to occur before February 1, 2000. The
Contractor agrees to respect these congtraints.

(b) The Contractor shal utilize any government furnished facilities and equipment that are
available in order to minimize costs. The Contractor may, subject to agreement with
the incumbent contractor, utilize incumbent contractor personnd on aloaned basis or
arrange for early trangtion of employees to the Contractor as
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appropriate. 1n addition, the Contractor may utilize the services of subcontractors of
the incumbent contractor with agreement from the incumbent contractor.

Cogts of trandtion are as follows:

Trangtion Management $352,500
Science and Technology 166,000
Human Resources 81,000
Subcontracts/Permits 109,300
ESH&Q 296,100
Laboratory Operations 688,000

Relocation Expenses 672,000
Management Resarve 253,100

Tota Trandgtion Costs $2,618,000

The Contractor shdl report costs to DOE on aweekly basisin the same format that has
been mutudly agreed to. Thetotd transition costs are not to exceed $2,618,000. Any
variance in the subcategories described above in excess of 10% is subject to the prior
gpprovd of the DOE Contracting Officer.

The Contractor shdl provide one copy of al reports prepared as part of thistrangtion,
including but not limited to, readiness reports, readiness plans, status reports,
assessments, ete. to the DOE Contracting Officer’ s Representative for Trangtion.

In addition to communications as described in paragraph (a) above, the Contractor
shdl provide to DOE on atimely bass the schedules for trangition activities including
facility wakdowns and assessments and program reviews.

While open and direct communication is essentia between al parties, officia contract
direction will be from the Contracting Officer and the Contracting Officer's
Representative for Trangtion.

The Readiness Determination process will congst of the following three mgor e ements.

@ The Contractor will declare their readiness to assume operations.
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2 The Contractor will then conduct areview of the actions and activities that have
taken place during the trangtion to demonstrate to DOE the adequacy and
effectiveness of their preparations for assuming operations. Thisreview isto be
held prior to the end of the trandtion period to dlow any remaining concernsto
be addressed.

3 The Contractor will prepare a“ Transfer Agreement” which isto be sgned by
UT-Battdle, LLC, the Department of Energy, and Lockheed Martin Energy
Research Corporation prior to April 1, 2000.
3. Clause1-106, 970.5204-15, Obligation of Funds (Ap;r 1994) (Modified), is revised asfollows:

The first sentence of paragraph (a) is hereby changed to read as follows. “The amount presently
obligated by the Government with respect to this contract is $2,618,000.00.” This represents an
increase of $2,518,000.00 from $100,000.00 to $2,618,000.00.



